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IN THE DISTRICT COURT OF OKLAHOMA COUNTY, STATE OF OKLAHOMA
STATE OF OKLAHOMA,

PLAINTIFF,
FELONY INFORMATION

Vs Case No.: CF 2003 -

WORLDCOM, INC.,
a Georgia corporation,
FEIN: 58-1521612

BERNARD J. EBBERS,
DOB: 8/27/1941

)

)

)

)

)

)

)

)

)

)

)

)

)

)

SCOTT D. SULLIVAN, )
DOB: 9/5/1961 )
)

DAVID F. MYERS, )
DOB: 9/3/1957 )
)

)

)

)

)

)

)

)

)

)

)

)

)

BUFORD T. YATES, JR,,
DOB: 6/10/1956

BETTY L. VINSON,
DOB: 8/27/1955

and

TROY M. NORMAND,
DOB: 1/19/1967

DEFENDANTS.

COUNT I:
VIOLATING THE OKLAHOMA SECURITIESACT
710.S. §101 (1) (FELONY)

COUNT II:
VIOLATING THE OKLAHOMA SECURITIESACT
710.S. §101 (1) (FELONY)
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COUNT Il
VIOLATING THE OKLAHOMA SECURITIESACT
710.S. §101 (1) (FELONY)

COUNT IV:
VIOLATING THE OKLAHOMA SECURITIESACT
710.S.§101 (1) (FELONY)

COUNT V:
VIOLATING THE OKLAHOMA SECURITIESACT
710.S.§101 (1) (FELONY)

COUNT VI:
VIOLATING THE OKLAHOMA SECURITIESACT
710.S.§101 (2) (FELONY)

COUNT VII:
VIOLATING THE OKLAHOMA SECURITIESACT
710.S.§101 (2) (FELONY)

COUNT VIII:
VIOLATING THE OKLAHOMA SECURITIESACT
710.S.§101 (2) (FELONY)

COUNT IX:
VIOLATING THE OKLAHOMA SECURITIESACT
710.S.§101 (2) (FELONY)

COUNT X:
VIOLATING THE OKLAHOMA SECURITIESACT
710.S.§101 (2) (FELONY)

COUNT XI:
VIOLATING THE OKLAHOMA SECURITIESACT
710.S. § 101 (3) (FELONY)

COUNT XII:
VIOLATING THE OKLAHOMA SECURITIESACT
710.S. § 101 (3) (FELONY)

COUNT XIII:
VIOLATING THE OKLAHOMA SECURITIESACT
710.S. § 101 (3) (FELONY)



COUNT XIV:
VIOLATING THE OKLAHOMA SECURITIESACT
710.S. § 101 (3) (FELONY)

COUNT XV:
VIOLATING THE OKLAHOMA SECURITIESACT
710.S. § 101 (3) (FELONY)

In the name and by the authority of the State of Oklahoma:

COMES NOW W.A. DREW EDMONDSON, the duly elected, qualified and acting
ATTORNEY GENERAL in and for the State of Oklahoma, and on his official oath informs the
District Court that:

COUNT I:
VIOLATING THE OKLAHOMA SECURITIESACT
710.S.§101 (1)

On or about the months of January, February and/or March of 2001, in connection with the offer,
purchase, or sale of Defendant WORLDCOM, INC.’s securities, the Defendants, WORLDCOM,
INC.,BERNARD J.EBBERS, SCOTTD.SULLIVAN, CPA,DAVID F.MYERS, CPA, BUFORD
T.YATES,JR.,CPA,BETTY L. VINSON, CPA and TROY D. NORMAND, whowereat all times
relevant hereto, employees of Defendant WORLDCOM, INC., directly, and/or indirectly, willfully
employed a device, scheme or artifice to defraud investors in the State of Oklahoma and in
Oklahoma County in violation of 71 O.S. 8 101(1), and against the peace and dignity of the State of
Oklahoma, to wit: the Defendants, WORLDCOM, INC., BERNARD J. EBBERS, SCOTT D.
SULLIVAN, DAVID F. MYERS, BUFORD T. YATES, JR., BETTY L. VINSON and TROY D.
NORMAND, caused, directed or allowed certain major operating expenses to be capitalized, and
caused, directed or alowed said expenses to be materially understated and income to be materially
overstated for thefiscal year ended December 31, 2000 in Defendant WORLDCOM, INC.’ spublicly
available 10-K statement filed with the SEC on the 30" day of March, 2001 (amended on the 26"
day of April, 2001). Defendant EBBERS was at all times relevant the Chief Executive Officer and
a member of the Board of Directors of Defendant WORLDCOM, INC. In preparation of the
financial statementsthat wereultimately reflectedinthe 10-K statement referenced above, Defendant
SULLIVAN instructed Defendant MY ERS, who inturndirectly or indirectly instructed Defendants
YATES, VINSON and NORMAND, to makejournal entriescrediting certain expenseaccounts. To
make these entries balance on Defendant WORLDCOM, INC.’s general ledger, Defendant
SULLIVAN instructed Defendant MY ERS, who inturn directly or indirectly instructed Defendants
YATES, VINSON and NORMAND, to debit, in amounts corresponding to the expense credits,
various reserve and capital accounts on Defendant WORLDCOM, INC.’s balance sheet. Neither
Defendant SULLIVAN, nor Defendant MYERS provided Defendants YATES, VINSON or
NORMAND with any supporting documentation or any proper business rationale for the entries.
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There was no justification in fact or under Generally Accepted Accounting Principles (hereinafter
“GAAP’), fortheentries. Further, the Defendantswerewell awarethat 1) theresultsof theseentries
would be reflected in the 10-K which was required by federal law to be filed with the SEC; 2) the
information contained in the 10-K would be used by investors in the State of Oklahoma and
Oklahoma County during the course of the offer, purchase or sale of Defendant WORLDCOM,
INC.’ s securities; and 3) such investorsin the State of Oklahoma and Oklahoma County, would be
defrauded by the information contained in the 10-K by the offer, purchase or sale of Defendant
WORLDCOM, INC.’s securities at artificially inflated prices.

COUNT II:
VIOLATING THE OKLAHOMA SECURITIESACT
710.S.§101 (1)

On or about the months of April and/or May of 2001, in connection with the offer, purchase, or sale
of Defendant WORLDCOM, INC.’ s securities, the Defendants, WORLDCOM, INC., BERNARD
J. EBBERS, SCOTT D. SULLIVAN, CPA,DAVID F. MYERS, CPA,BUFORD T. YATES, JR,,
CPA,BETTY L.VINSON, CPA and TROY D. NORMAND, whowereat all timesrelevant hereto,
employeesof WORLDCOM, INC., directly, and/or indirectly, willfully employed adevice, scheme
or artifice to defraud investors in the State of Oklahoma and Oklahoma County in violation of 71
0.S. §101(1), and against the peace and dignity of the State of Oklahoma, to wit: the Defendants,
WORLDCOM, INC., BERNARD J. EBBERS, SCOTT D. SULLIVAN, DAVID F. MYERS,
BUFORD T. YATES, JR., BETTY L. VINSON and TROY D. NORMAND, caused, directed or
allowed certain major operating expenses to be improperly capitalized, and caused, directed or
allowed said expenses to be materialy understated and income to be materially overstated for the
quarter ending March 31, 2001. The Defendants, WORLDCOM, INC., BERNARD J. EBBERS,
SCOTT D. SULLIVAN, DAVID F. MYERS, BUFORD T. YATES, JR., BETTY L. VINSON and
TROY D. NORMAND, reported reduced expenses and increased earnings in Defendant
WORLDCOM, INC.’spublicly available 10-Q statement filed with the SEC on the 15" day of May,
2001. In preparation of the financial statementsthat were ultimately reflected in the 10-Q statement
referenced above, Defendant SULLIVAN instructed Defendant MY ERS, who in turn directly or
indirectly instructed Defendants YATES, VINSON and NORMAND, to make journal entries
crediting certain expense accounts. To make these entries balance on Defendant WORLDCOM,
INC.’s generd ledger, Defendant SULLIVAN instructed Defendant MY ERS, who in turn directly
or indirectly instructed Defendants YATES, VINSON and NORMAND, to debit, in amounts
corresponding to the expense credits, various reserve and capital accounts on Defendant
WORLDCOM, INC.’s balance sheet. Neither Defendant SULLIVAN, nor Defendant MY ERS
provided Defendants YATES, VINSON or NORMAND with any supporting documentation or any
proper business rationale for the entries. There was no justification in fact or under GAAP for the
entries. Further, the Defendantswere well aware that 1) the results of entries would bereflected in
the 10-Q which wasrequired by federal law to befiled with the SEC; 2) theinformation contained
in the 10-Q would be used by investorsin the State of Oklahomaand Oklahoma County during the
course of the offer, purchase or sale of Defendant WORLDCOM, INC.’s securities; and 3) such
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investorsin the State of Oklahoma and Oklahoma County, would be defrauded by the information
contained in the 10-Q by the offer, purchase or sale of Defendant WORLDCOM, INC.’ s securities
at artificialy inflated prices.

COUNT Il
VIOLATING THE OKLAHOMA SECURITIESACT
710.S.§101 (1)

On or about the months of July and/or August 2001, in connection with the offer, purchase, or sale
of Defendant WORLDCOM, INC.’ s securities, the Defendants, WORLDCOM, INC., BERNARD
J. EBBERS, SCOTT D. SULLIVAN, CPA, DAVID F. MYERS, CPA,BUFORD T. YATES, JR.,
CPA,BETTY L.VINSON, CPA and TROY D. NORMAND, whowereat al timesrelevant hereto,
employeesof WORLDCOM, INC., directly, and/or indirectly, willfully employed adevice, scheme
or artifice to defraud investorsin the State of Oklahomaand in Oklahoma County in violation of 71
0.S. 8§101(1), and against the peace and dignity of the State of Oklahoma, to wit: the Defendants,
WORLDCOM, INC., BERNARD J. EBBERS, SCOTT D. SULLIVAN, DAVID F. MYERS,
BUFORD T. YATES, JR., BETTY L. VINSON and TROY D. NORMAND, caused, directed or
allowed certain mgjor operating expenses to be improperly capitalized, and caused, directed or
allowed said expenses to be materially understated and income to be materialy overstated for the
guarter ending June 30, 2001. The Defendants, WORLDCOM, INC., BERNARD J. EBBERS,
SCOTT D. SULLIVAN, DAVID F.MYERS, BUFORD T. YATES, JR., BETTY L. VINSON and
TROY D. NORMAND, reported reduced expenses and increased earnings in Defendant
WORLDCOM, INC.’s publicly available 10-Q statement filed with the SEC on the 14™ day of
August, 2001. In preparation of the financial statementsthat were ultimately reflected in the 10-Q
statement referenced above, Defendant SULLIVAN instructed Defendant MY ERS, who in turn
directly or indirectly instructed Defendants YATES, VINSON and NORMAND, to make journal
entries crediting certain expense accounts. To make these entries balance on Defendant
WORLDCOM, INC.’sgeneral ledger, Defendant SULLIV AN instructed Defendant MY ERS, who
inturn directly or indirectly instructed Defendants Y ATES, VINSON and NORMAND, to debit, in
amounts corresponding to the expense credits, various reserve and capital accounts on Defendant
WORLDCOM, INC.’s balance sheet. Neither Defendant SULLIVAN, nor Defendant MY ERS
provided Defendants YATES, VINSON or NORMAND with any supporting documentation or any
proper businessrationaefor theentries. Therewasnojustification infact or under GAAPfor these
entries. Further, the Defendants were well awarethat 1) the results of entrieswould bereflected in
the 10-Q which was required by federal law to be filed with the SEC; 2) theinformation contained
in the 10-Q would be used by investorsin the State of Oklahomaand Oklahoma County during the
course of the offer, purchase or sale of Defendant WORLDCOM, INC.’s securities; and 3) such
investorsin the State of Oklahoma and Oklahoma County would be defrauded by the information
contained in the 10-Q by the offer, purchase or sale of Defendant WORLDCOM, INC.’ s securities
at artificialy inflated prices.

COUNT 1V:
VIOLATING THE OKLAHOMA SECURITIESACT



710.S.§101 (1)

On or about the months of October and/or November, 2001, in connection with the offer, purchase,
or sale of Defendant WORLDCOM, INC.’'s securities, the Defendants, WORLDCOM, INC.,
BERNARD J. EBBERS, SCOTT D. SULLIVAN, CPA, DAVID F.MYERS, CPA, BUFORD T.
YATES, JR., CPA,BETTY L. VINSON , CPA and TROY D. NORMAND, who were at all times
relevant hereto, employees of WORLDCOM, INC., directly, and/or indirectly, willfully employed
adevice, schemeor artificeto defraud investorsin the State of Oklahomaand in Oklahoma County
inviolation of 71 O.S. § 101(1), and against the peace and dignity of the State of Oklahoma, to wit:
the Defendants, WORLDCOM, INC., BERNARD J. EBBERS, SCOTT D. SULLIVAN, DAVID
F. MYERS, BUFORD T. YATES, JR., BETTY L. VINSON and TROY D. NORMAND, caused,
directed or alowed certain major operating expenses to be improperly capitalized, and caused,
directed or allowed said expensesto bematerially understated andincometo bematerialy overstated
for the quarter ending September 30, 2001. The Defendants, WORLDCOM, INC., BERNARD J.
EBBERS, SCOTT D. SULLIVAN, DAVID F. MYERS, BUFORD T. YATES, JR., BETTY L.
VINSON and TROY D. NORMAND, reported reduced expenses and increased earnings in
Defendant WORLDCOM, INC.’spublicly available 10-Q statement filed with the SEC on the 14th
day of November, 2001. In preparation of the financia statementsthat were ultimately reflectedin
the 10-Q statement referenced above, Defendant SULLIVAN instructed Defendant MY ERS, who
in turn directly or indirectly instructed Defendants YATES, VINSON and NORMAND, to make
journal entries crediting certain expense accounts. To make these entries balance on Defendant
WORLDCOM, INC. sgeneral ledger, Defendant SULLIVAN instructed Defendant MY ERS, who
inturn directly or indirectly instructed Defendants Y ATES, VINSON and NORMAND, to debit, in
amounts corresponding to the expense credits, various reserve and capital accounts on Defendant
WORLDCOM, INC.’s balance sheet. Neither Defendant SULLIVAN, nor Defendant MY ERS
provided Defendants YATES, VINSON or NORMAND with any supporting documentation or any
proper business rationale for the entries. There was no justification in fact or under GAAP for the
entries. Further, the Defendantswere well aware that 1) the results of entries would be reflected in
the 10-Q which was required by federal law to befiled with the SEC; 2) theinformation contained
in the 10-Q would be used by investorsin the State of Oklahomaand Oklahoma County during the
course of the offer, purchase or sale of Defendant WORLDCOM, INC.’s securities; and 3) such
investors in the State of Oklahoma and Oklahoma County would be defrauded by the information
contained in the 10-Q by the offer, purchase or sale of Defendant WORLDCOM, INC.’ s securities
at artificialy inflated prices.

COUNT V
VIOLATING THE OKLAHOMA SECURITIESACT
710.S.§101 (1)

On or about the months of January, February and/or March of 2002, in connection with the offer,
purchase, or sale of Defendant WORLDCOM, INC.’s securities, the Defendants, WORLDCOM,
INC., BERNARD J. EBBERS, SCOTT D. SULLIVAN , CPA, DAVID F. MYERS , CPA,
BUFORD T.YATES, CPA,JR,,BETTY L.VINSON, CPA and TROY D. NORMAND, whowere



at all times relevant hereto, employees of Defendant WORLDCOM, INC., directly, and/or
indirectly, willfully employed adevice, schemeor artificeto defraudinviolation of 71 0.S. §101(1),
and against the peace and dignity of the State of Oklahoma, to wit: The Defendants, WORLDCOM,
INC.,BERNARD J. EBBERS, SCOTTD. SULLIVAN,DAVID F.MYERS,BUFORD T.YATES,
JR., BETTY L. VINSON and TROY D. NORMAND, reported reduced expenses and increased
earningsin Defendant WORLDCOM, INC.’ spublicly available 10-K statement filed with the SEC
on the 13" day of March, 2002. In preparation of the financial statements that were ultimately
reflected in the 10-K statement referenced above, Defendant SULLIVAN instructed Defendant
MYERS, who in turn directly or indirectly instructed Defendants YATES, VINSON and
NORMAND, to make journal entries crediting certain expense accounts. To make these entries
balance on Defendant WORLDCOM, INC.’s general ledger, Defendant SULLIVAN instructed
Defendant MY ERS, whointurn directly or indirectly instructed Defendants Y ATES, VINSON and
NORMAND, to debit, in amounts corresponding to the expense credits, various reserve and capital
accounts on Defendant WORLDCOM, INC.’ s balance sheet. Neither Defendant SULLIVAN, nor
Defendant MY ERS provided Defendants YATES, VINSON or NORMAND with any supporting
documentation or any proper business rationale for the entries. Therewasno justification in fact or
under GAAP for the entries. Further, the Defendants were well aware that 1) the results of entries
would be reflected in the 10-K which was required by federal law to be filed with the SEC; 2) the
information contained in the 10-K would be relied upon by investorsin the State of Oklahomaand
Oklahoma County during the course of the offer, purchase or sale of Defendant WORLDCOM,
INC.’ ssecurities; and 3) such investorsin the State of Oklahomaand Oklahoma County, inreliance
thereon, would be defrauded by the information contained inthe 10-K by the offer, purchase or sale
of Defendant WORLDCOM, INC.’ s securities at artificialy inflated prices.

COUNT VI
VIOLATING THE OKLAHOMA SECURITIESACT
710.S.§101 (2)

On or about the months of January, February, Marchand/or April, 2001, in connection withthe offer,
sale, or purchase of Defendant WORLDCOM's securities, the Defendants, WORLDCOM, INC.,
BERNARD J. EBBERS, SCOTT D. SULLIVAN, CPA, DAVID F. MYERS, CPA, BUFORD T.
YATES, JR., CPA,BETTY L. VINSON , CPA and TROY D. NORMAND. who were at all times
relevant hereto, employeesof Defendant WORLDCOM, INC., willfully, directly or indirectly, made
an untrue statement of material fact or omitted amaterial fact which was necessary in order to make
the statement made, in the light of the circumstances under which it was made, not misleading in
violation of in violation of 71 O.S. § 101(2), and against the peace and dignity of the State of
Oklahoma, to wit: The Defendants, WORLDCOM, INC., BERNARD J. EBBERS, SCOTT D.
SULLIVAN, DAVID F. MYERS, BUFORD T. YATES, JR., BETTY L. VINSON and TROY D.
NORMAND, caused, directed or allowed the reporting of reduced expenses and increased earnings
in Defendant WORLDCOM, INC.’ spublicly available 10-K statement for theyear ending December
31%, 2000 filed with the Securities and Exchange Commission on the 30" day of March, 2001 and
amended on the 26" day of April, 2001. 10-K statementsare, and have historically been, relied upon
by the investing public including the investing public of the State of Oklahoma and Oklahoma



County. In preparation of the financial statements that were ultimately reflected in the 10-K filing
referenced above, Defendant SULLIVAN instructed Defendant MY ERS, who in turn directly or
indirectly instructed Defendants YATES, VINSON and NORMAND, to make journa entries
crediting certain expense accounts. To make these entries balance on Defendant WORLDCOM,
INC.’s generd ledger, Defendant SULLIV AN instructed Defendant MY ERS, who in turn directly
or indirectly instructed Defendants YATES, VINSON and NORMAND, to debit, in amounts
corresponding to the expense credits, various reserve and/or capital accounts on Defendant
WORLDCOM, INC.’s balance sheet. Neither Defendant SULLIVAN, nor Defendant MY ERS
provided Defendants Y ATES, VINSON or NORMAND with any supporting documentation or any
proper businessrationalefor theentries. Pursuant to GAAP, aswell as historic accounting practices
of Defendant WORLDCOM, INC., costs associated with the lease of telecommunication lines of
other carriers which were credited as capital expenses should have been debited against current
expenses. There was no justification in fact or under GAAP for the entries which were untrue
statements of material fact which were false and misleading.

COUNT VII
VIOLATING THE OKLAHOMA SECURITIESACT
710.S.§101 (2)

On or about the months of April and/or May of 2001, in connection with the offer, sale, or purchase
of Defendant WORLDCOM's securities, the Defendants, WORLDCOM, INC., BERNARD J.
EBBERS, SCOTT D. SULLIVAN, CPA, DAVID F. MYERS, CPA, BUFORD T. YATES, JR.,
CPA,BETTY L.VINSON, CPA and TROY D. NORMAND, who wereat all timesrelevant hereto,
employees of Defendant WORLDCOM, INC., willfully, directly or indirectly, made an untrue
statement of a material fact or omitted to state a materia fact necessary in order to make the
statement made, in the light of the circumstances under which it was made, not misleading in
violationof 71 O.S. §101(2), and against the peace and dignity of the State of Oklahoma, towit: The
Defendants, WORLDCOM, INC., BERNARD J. EBBERS, SCOTT D. SULLIVAN, DAVID F.
MYERS, BUFORD T. YATES, JR., BETTY L. VINSON and TROY D. NORMAND, caused,
directed or alowed the reporting of reduced expenses and increased earnings in Defendant
WORLDCOM, INC.’ spublicly available 10-Q statement for the quarter ending March 31, 2001 filed
with the Securities and Exchange Commission on the 15th day of May, 2002. 10-Q statementsare,
and have historically been, relied upon by the investing public including the investing public of the
State of Oklahoma and Oklahoma County. In preparation of the financial statements that were
ultimately reflected inthe 10-Qfiling referenced above, Defendant SULLIV AN instructed Defendant
MYERS, who in turn directly or indirectly instructed Defendants YATES, VINSON and
NORMAND, to make journal entries crediting certain expense accounts. To make these entries
balance on Defendant WORLDCOM, INC.’s general ledger, Defendant SULLIVAN instructed
Defendant MY ERS, who inturn directly or indirectly instructed Defendants Y ATES, VINSON and
NORMAND, to debit, in amounts corresponding to the expense credits, various reserve and/or
capital accounts on Defendant WORLDCOM, INC.’s balance sheet. Neither Defendant
SULLIVAN, nor Defendant MY ERS provided Defendants Y ATES, VINSON or NORMAND with
any supporting documentation or any proper business rationale for the entries. Pursuant to GAAP,



aswell ashistoric accounting practices of Defendant WORLDCOM, INC., costsassociated with the
lease of telecommunication lines of other carriers which were credited as capital expenses should
have been debited against current expenses. There was no justification in fact or under GAAP for
the entries which were untrue statements of material fact which were false and misleading.

COUNT VII|I
VIOLATING THE OKLAHOMA SECURITIESACT
710.S.§101 (2)

On or about the months of July and/or August of 2001, in connection withtheoffer, sale, or purchase
of Defendant WORLDCOM, INC.’ s securities, the Defendants, WORLDCOM, INC., BERNARD
J. EBBERS, SCOTT D. SULLIVAN, CPA,DAVID F. MYERS, CPA,BUFORD T. YATES, JR,,
CPA,BETTY L.VINSON, CPA and TROY D. NORMAND, whowereat all timesrelevant hereto,
employees of Defendant WORLDCOM, INC., willfully, directly or indirectly, made an untrue
statement of a material fact or omitted to state a material fact necessary in order to make the
statement made, in the light of the circumstances under which it was made, not misleading, in
violationof 71 O.S. §101(2), and against the peace and dignity of the State of Oklahoma, towit: The
Defendants, WORLDCOM, INC., BERNARD J. EBBERS, SCOTT D. SULLIVAN, DAVID F.
MYERS, BUFORD T. YATES, JR., BETTY L. VINSON and TROY D. NORMAND, caused,
directed or alowed the reporting of reduced expenses and increased earnings in Defendant
WORLDCOM, INC. spublicly available 10-Q statement for the quarter ending June 30, 2001 filed
with the Securitiesand Exchange Commission onthe 14™ day of August, 2001. Such statementsare,
and have historically been, relied upon by the investing public including the investing public of the
State of Oklahoma and Oklahoma County. In preparation of the financial statements that were
ultimately reflected inthe 10-Qfiling referenced above, Defendant SULLIV AN instructed Defendant
MYERS, who in turn directly or indirectly instructed Defendants YATES, VINSON and
NORMAND, to make journal entries crediting certain expense accounts. To make these entries
balance on Defendant WORLDCOM, INC.’s general ledger, Defendant SULLIVAN instructed
Defendant MY ERS, whoin turndirectly or indirectly instructed Defendants Y ATES, VINSON and
NORMAND, to dehit, in amounts corresponding to the expense credits, various reserve and/or
capital accounts on Defendant WORLDCOM, INC.s balance sheet. Neither Defendant
SULLIVAN, nor Defendant MY ERS provided Defendants Y ATES, VINSON or NORMAND with
any supporting documentation or any proper businessrationale for the entries. Pursuant to GAAP,
aswell ashistoric accounting practices of Defendant WORLDCOM, INC., costs associated with the
lease of telecommunication lines of other carrierswhich were credited as capital expenses should
have been debited against current expenses. There was no justification in fact or under GAAP for
the entries which were untrue statements of material fact which were false and misleading.

COUNT IX
VIOLATING THE OKLAHOMA SECURITIESACT
710.S.§101 (2)

On or about the months of October and November of 2001, in connection with the offer, sale, or



purchase of Defendant WORLDCOM, INC.’ s securities, the Defendants, WORLDCOM, INC.,
BERNARD J. EBBERS, SCOTT D. SULLIVAN , CPA, DAVID F. MYERS, CPA, BUFORD T.
YATES, JR., CPA,BETTY L. VINSON , CPA and TROY D. NORMAND, who were at all times
relevant hereto, employeesof Defendant WORLDCOM, INC., willfully, directly or indirectly, made
an untrue statement of amaterial fact or omitted to state amaterial fact necessary in order to make
the statement made, in the light of the circumstances under which it was made, not misleading in
violationof 71 O.S. § 101(2), and against the peace and dignity of the State of Oklahoma, towit: The
Defendants, WORLDCOM, INC., BERNARD J. EBBERS, SCOTT D. SULLIVAN, DAVID F.
MYERS, BUFORD T. YATES, JR., BETTY L. VINSON and TROY D. NORMAND caused,
directed or adlowed the reporting of reduced expenses and increased earnings in Defendant
WORLDCOM, INC. spublicly available 10-Q statement for the quarter ending June 30, 2001 filed
with the Securities and Exchange Commission on the 14™ day of November, 2001. 10-Q statements
are, and have historically been, relied upon by the investing public including theinvesting public of
the State of Oklahoma and Oklahoma County. In preparation of the financial statements that were
ultimately reflected inthe 10-Qfiling referenced above, Defendant SULLIV AN instructed Defendant
MYERS, who in turn directly or indirectly instructed Defendants YATES, VINSON and
NORMAND, to make journal entries crediting certain expense accounts. To make these entries
balance on Defendant WORLDCOM, INC.’s general ledger, Defendant SULLIVAN instructed
Defendant MY ERS, who inturn directly or indirectly instructed Defendants Y ATES, VINSON and
NORMAND, to dehit, in amounts corresponding to the expense credits, various reserve and/or
capital accounts on Defendant WORLDCOM, INC.s baance sheet. Neither Defendant
SULLIVAN, nor Defendant MY ERS provided Defendants Y ATES, VINSON or NORMAND with
any supporting documentation or any proper businessrationaefor the entries. Pursuant to GAAP,
aswell ashistoric accounting practices of Defendant WORLDCOM, INC., costsassociated withthe
lease of telecommunication lines of other carriers which were credited as capital expenses should
have been debited against current expenses. There was no justification in fact or under GAAP for
the entries which were untrue statements of material fact which were false and misleading.

COUNT X
VIOLATING THE OKLAHOMA SECURITIESACT
710.S.§101 (2)

On or about the months of January, February March and/or April of 2001, in connection with the
offer, sale, or purchase of Defendant WORLDCOM, INC.'s securities, the Defendants,
WORLDCOM, INC.,BERNARD J. EBBERS, SCOTT D.SULLIVAN, CPA,DAVID F. MYERS,
CPA,BUFORD T.YATES, JR.,CPA,BETTY L.VINSON, CPA and TROY D. NORMAND, who
were at al times relevant hereto, employees of Defendant WORLDCOM, INC., willfully, directly
or indirectly, made an untrue statement of amaterial fact or omitted to state amaterial fact necessary
in order to make the statement made, in thelight of the circumstances under which it was made, not
misleading, in violation of 71 O.S. § 101(2), and against the peace and dignity of the State of
Oklahoma, to wit: The Defendants, WORLDCOM, INC., BERNARD J. EBBERS, SCOTT D.
SULLIVAN, DAVID F. MYERS, BUFORD T. YATES, JR., BETTY L. VINSON and TROY D.
NORMAND, caused, directed or allowed the reporting of reduced expenses and increased earnings
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in Defendant WORLDCOM, INC.’spublicly available 10-K statement filed with the Securitiesand
Exchange Commission on the 13" day of March, 2002. 10-K statements are, and have historically
been, relied upon by theinvesting publicincluding theinvesting public of the State of Oklahomaand
Oklahoma County. In preparation of the financial statements that were ultimately reflected in the
10-K filing referenced above, Defendant SULLIVAN instructed Defendant MY ERS, who in turn
directly or indirectly instructed Defendants YATES, VINSON and NORMAND, to make journal
entries crediting certain expense accounts. To make these entries balance on Defendant
WORLDCOM, INC.’sgeneral ledger, Defendant SULLIV AN instructed Defendant MY ERS, who
inturndirectly or indirectly instructed Defendants Y ATES, VINSON and NORMAND, to debit, in
amounts corresponding to the expense credits, variousreserve and/or capital accountson Defendant
WORLDCOM, INC.’s balance sheet. Neither Defendant SULLIVAN, nor Defendant MY ERS
provided Defendants YATES, VINSON or NORMAND with any supporting documentation or any
proper businessrationalefor theentries. Pursuant to GAAP, aswell as historic accounting practices
of Defendant WORLDCOM, INC., costs associated with the lease of telecommunication lines of
other carriers which were credited as capital expenses should have been debited against current
expenses. There was no justification in fact or under GAAP for the entries which were untrue
statements of material fact which were false and misleading.

COUNT XI
VIOLATING THE OKLAHOMA SECURITIESACT
710.S.§ 101 (3)

On or about the months of January, February, March and/or April of 2001, the Defendants,
WORLDCOM, INC.,BERNARD J. EBBERS, SCOTT D.SULLIVAN, CPA,DAVID F. MYERS,
CPA,BUFORD T.YATES, JR.,CPA,BETTY L.VINSON, CPA and TROY D. NORMAND, who
wereat al timesrelevant hereto, employees of Defendant WORLDCOM, INC., in connection with
the offer, sale, or purchase of any security, willfully, directly or indirectly, engaged in an act,
practice, or course of businesswhich operated or would operate asafraud or deceit upon any person
inviolation of 71 O.S. 8§ 101(3), and against the peace and dignity of the State of Oklahoma, to wit:
The Defendants, WORLDCOM, INC., BERNARD J. EBBERS, SCOTT D. SULLIVAN, DAVID
F.MYERS, BUFORD T. YATES, JR.,, BETTY L. VINSON and TROY D. NORMAND, directly,
and/or indirectly, caused, directed or allowed the employment of a scheme to defraud investors of
the State of Oklahoma, and OklahomaCounty, by reporting reduced expensesand increased earnings
inDefendant WORLDCOM, INC. spublicly available10-K statement for theyear ending December
31, 2000 filed with the Securities and Exchange Commission on the 30" day of March, 2001 and
amended on the 26" day of April, 2001. In preparation of the financia statements that were
ultimately reflected in the 10-K statement referenced above, Defendant SULLIVAN instructed
Defendant MY ERS, who inturn directly or indirectly instructed Defendants Y ATES, VINSON and
NORMAND, to make journal entries crediting certain expense accounts. To make these entries
balance on Defendant WORLDCOM'’ sgeneral |edger, Defendant SULLIV AN instructed Defendant
MYERS, who in turn directly or indirectly instructed Defendants YATES, VINSON and
NORMAND, to debit, in amounts corresponding to the expense credits, various reserve and capital
accounts on Defendant WORLDCOM, INC.’ s balance sheet. Neither Defendant SULLIVAN, nor
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Defendant MY ERS provided Defendants YATES, VINSON or NORMAND with any supporting
documentation or any proper businessrationalefor the entries. Therewas no justification in fact or
under GAAP for the entries. Further, the Defendants were well aware that 1) the results of entries
would bereflected in the 10-K annual report which wasrequired by federal law to be the Securities
and Exchange Commission; 2) the information contained in the 10-K would be used by investors
in the State of Oklahoma and Oklahoma County during the course of the offer, purchase or sale of
Defendant WORLDCOM, INC.’s securities; and 3) such investors would be deceived by the
information contained inthe 10-K by theoffer, purchase or sale of Defendant WORLDCOM, INC.’s
securities at artificialy inflated prices.

COUNT XI|
VIOLATING THE OKLAHOMA SECURITIESACT
710.S.§ 101 (3)

On or about the months of April and/or May of 2001, the Defendants, WORLDCOM, INC.,
BERNARD J. EBBERS, SCOTT D. SULLIVAN , CPA, DAVID F. MYERS, CPA, BUFORD T.
YATES, JR., CPA,BETTY L. VINSON , CPA and TROY D. NORMAND, who were at all times
relevant hereto, employees of Defendant WORLDCOM, INC., in connection with the offer, sale, or
purchase of any security, willfully, directly or indirectly, engaged in an act, practice, or course of
business which operated or would operate as a fraud or deceit upon any person in violation of 71
0.S. §101(3), and against the peace and dignity of the State of Oklahoma, to wit: The Defendants,
WORLDCOM, INC., BERNARD J. EBBERS, SCOTT D. SULLIVAN, DAVID F. MYERS,
BUFORD T. YATES, JR., BETTY L. VINSON and TROY D. NORMAND, caused, directed or
allowed the reporting of reduced expenses and increased earnings in Defendant WORLDCOM,
INC.’s publicly available 10-Q statement for the quarter ending March 31, 2001 filed with the
Securities and Exchange Commission on the 15" day of May, 2001. In preparation of the financial
statements that were ultimately reflected in the 10-Q statement referenced above, Defendant
SULLIVAN instructed Defendant MY ERS, who inturn directly or indirectly instructed Defendants
YATES, VINSON and NORMAND, to makejournal entries crediting certain expenseaccounts. To
make these entries balance on Defendant WORLDCOM, INC.’s general ledger, Defendant
SULLIVAN instructed Defendant MY ERS, who inturndirectly or indirectly instructed Defendants
YATES, VINSON and NORMAND, to debit, in amounts corresponding to the expense credits,
various reserve and capital accounts on Defendant WORLDCOM, INC.’s balance sheet. Neither
Defendant SULLIVAN, nor Defendant MY ERS provided Defendants YATES, VINSON or
NORMAND with any supporting documentation or any proper business rationale for the entries.
Therewasnojustification in fact or under GAAPfor theentries. Further, the Defendantswerewell
awarethat 1) theresultsof entrieswould bereflected in the 10-Q quarterly report which wasrequired
by federal law to be the Securities and Exchange Commission; 2) the information contained in the
10-Q would be used by investorsin the State of Oklahoma and Oklahoma County during the course
of the offer, purchase or sale of Defendant WORLDCOM, INC.’ s securities; and 3) such investors
would be deceived by the information contained in the 10-Q by the offer, purchase or sale of
Defendant WORLDCOM, INC.’ s securities at artificially inflated prices.
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COUNT X1
VIOLATING THE OKLAHOMA SECURITIESACT
710.S.§ 101 (3)

On or about the months of July and/or August of 2001, the Defendants, WORLDCOM, INC.,
BERNARD J. EBBERS, SCOTT D. SULLIVAN, CPA, DAVID F. MYERS, CPA, BUFORD T.
YATES, JR., CPA,BETTY L. VINSON , CPA and TROY D. NORMAND, who were at all times
relevant hereto, employees of Defendant WORLDCOM, INC., in connection with the offer, sale,
or purchase of any security, willfully, directly or indirectly, engaged in an act, practice, or course of
business which operated or would operate as a fraud or deceit upon any person in violation of 71
0.S. §101(3), and against the peace and dignity of the State of Oklahoma, to wit: The Defendants,
WORLDCOM, INC., BERNARD J. EBBERS, SCOTT D. SULLIVAN, DAVID F. MYERS,
BUFORD T. YATES, JR., BETTY L. VINSON and TROY D. NORMAND, reported reduced
expenses and increased earnings in Defendant WORLDCOM, INC.’s publicly available 10-Q
statement for the quarter ending June 30, 2001 filed with the Securities and Exchange Commission
on the 14™ day of August, 2001. In preparation of the financial statements that were ultimately
reflected in the 10-Q statement referenced above, Defendant SULLIVAN instructed Defendant
MYERS, who in turn directly or indirectly instructed Defendants YATES, VINSON and
NORMAND, to make journal entries crediting certain expense accounts. To make these entries
balance on Defendant WORLDCOM, INC’s genera ledger, Defendant SULLIVAN instructed
Defendant MY ERS, who inturn directly or indirectly instructed Defendants Y ATES, VINSON and
NORMAND, to debit, in amounts corresponding to the expense credits, various reserve and capital
accounts on Defendant WORLDCOM, INC.’ s balance sheet. Neither Defendant SULLIVAN, nor
Defendant MY ERS provided Defendants YATES, VINSON or NORMAND with any supporting
documentation or any proper businessrationale for the entries. Therewasno justificationinfact or
under GAAP for the entries. Further, the Defendants were well aware that 1) the results of entries
would be reflected in the 10-Q quarterly report which was required by federal law to be the
Securities and Exchange Commission; 2) theinformation contained in the 10-Q would be used by
investorsin the State of Oklahoma and Oklahoma County during the course of the offer, purchase
or sale of Defendant WORLDCOM, INC.’s securities; and 3) such investors, in reliance thereon,
would be deceived by theinformation contained inthe 10-Q by the offer, purchase of sale Defendant
WORLDCOM, INC.’s securities at artificially inflated prices.

COUNT XIV
VIOLATING THE OKLAHOMA SECURITIESACT
710.S.§101 (3)

On or about the months of October and/or November of 2001, the Defendants, WORLDCOM, INC.,
BERNARD J. EBBERS, SCOTT D. SULLIVAN, CPA, DAVID F. MYERS, CPA, BUFORD T.
YATES, JR., CPA, BETTY L. VINSON , CPA and TROY D. NORMAND, who were at all times
relevant hereto, employees of Defendant WORLDCOM, INC., in connection with the offer, sale, or
purchase of any security, willfully, directly or indirectly, engaged in an act, practice, or course of
business which operated or would operate as a fraud or deceit upon any person in violation of 71
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0.S. §101(3), and against the peace and dignity of the State of Oklahoma, to wit: The Defendants,
WORLDCOM, INC., BERNARD J. EBBERS, SCOTT D. SULLIVAN, DAVID F. MYERS,
BUFORD T. YATES, JR., BETTY L. VINSON and TROY D. NORMAND, reported reduced
expenses and increased earnings in Defendant WORLDCOM, INC.’s publicly available 10-Q
statement for the quarter ending September 31, 2001 filed with the Securities and Exchange
Commission onthe 14™ day of November, 2001. In preparation of thefinancial statementsthat were
ultimately reflected in the 10-Q statement referenced above, Defendant SULLIVAN instructed
Defendant MY ERS, who inturn directly or indirectly instructed Defendants Y ATES, VINSON and
NORMAND, to make journal entries crediting certain expense accounts. To make these entries
balance on Defendant WORLDCOM'’ sgeneral ledger, Defendant SULLIV AN instructed Defendant
MYERS, who in turn directly or indirectly instructed Defendants YATES, VINSON and
NORMAND, to debit, in amounts corresponding to the expense credits, various reserve and capital
accounts on Defendant WORLDCOM, INC.’ s balance sheet. Neither Defendant SULLIVAN, nor
Defendant MY ERS provided Defendants YATES, VINSON or NORMAND with any supporting
documentation or any proper businessrationalefor theentries. Therewas no justification in fact or
under GAAP for the entries. Further, the Defendants were well aware that 1) the results of entries
would be reflected in the 10-Q quarterly report which was required by federal law to be the
Securities and Exchange Commission; 2) the information contained in the 10-Q would be relied
upon by investors in the State of Oklahoma and Oklahoma County during the course of the offer,
purchase or sale of Defendant WORLDCOM, INC.’ s securities; and 3) such investors, in reliance
thereon, would be deceived by the information contained in the 10-Q by offering, purchasing or
selling Defendant WORLDCOM, INC.’ s securities at artificially inflated prices.

COUNT XV
VIOLATING THE OKLAHOMA SECURITIESACT
710.S.§101 (3)

On or about the months of January, February and/or Mach, 2002, the Defendants, WORLDCOM,
INC., BERNARD J. EBBERS, SCOTT D. SULLIVAN , CPA, DAVID F. MYERS , CPA,
BUFORD T.YATES, JR.,CPA,BETTY L.VINSON , CPA and TROY D. NORMAND, whowere
at all times relevant hereto, employees of Defendant WORLDCOM, INC., in connection with the
offer, sale, or purchase of any security, willfully, directly or indirectly, engaged in an act, practice,
or course of business which operated or would operate as a fraud or deceit upon any person in
violation of 71 O.S. 8 101(3), and against the peace and dignity of the State of Oklahoma, towit: The
Defendants, WORLDCOM, INC., BERNARD J. EBBERS, SCOTT D. SULLIVAN, DAVID F.
MYERS, BUFORD T. YATES, JR., BETTY L. VINSON and TROY D. NORMAND, caused,
directed or alowed the reporting of reduced expenses and increased earnings in Defendant
WORLDCOM, INC. s publicly available 10-K statement filed with the Securities and Exchange
Commission on the 13" day of March, 2002. In preparation of the financial statements that were
ultimately reflected in the 10-K statement referenced above, Defendant SULLIVAN instructed
Defendant MY ERS, whoin turndirectly or indirectly instructed Defendants Y ATES, VINSON and
NORMAND, to make journal entries crediting certain expense accounts. To make these entries
balance on Defendant WORLDCOM, INC.’'s general ledger, Defendant SULLIVAN instructed
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Defendant MY ERS, who in turn directly or indirectly instructed Defendants Y ATES, VINSON and
NORMAND, to debit, in amounts corresponding to the expense credits, various reserve and capital
accounts on Defendant WORLDCOM, INC.’ s balance sheet. Neither Defendant SULLIVAN, nor
Defendant MY ERS provided Defendants YATES, VINSON or NORMAND with any supporting
documentation or any proper business rationale for theentries. Therewasno justification in fact or
under GAAP for the entries. Further, the Defendants were well aware that 1) the results of entries
would bereflected in the 10-K annual report which was required by federal law to be the Securities
and Exchange Commission; 2) theinformation contained in the 10-K would be used by investors
in the State of Oklahoma and Oklahoma County during the course of the offer, purchase or sale of
Defendant WORLDCOM, INC.’s securities; and 3) such investors would be deceived by the
information contained inthe 10-K by the offer, purchase or sale of Defendant WORLDCOM, INC.’s
securities at artificialy inflated prices.

| have examined thefactsin this caseand recommend that warrants beissued this 27" day of August,
2003.

W.A. DREW EDMONDSON
ATTORNEY GENERAL

By:

Debra C. Paz, OBA No. 16353
Thomas A. Bates, OBA NO. 15672
ASSISTANT ATTORNEY S GENERAL
4545 N. Lincoln Blvd., Suite 260
Oklahoma City, Oklahoma 73105
Assistant Attorney General

4545 N. Lincoln Blvd., Suite 260
Oklahoma City, Oklahoma 73105-3498
(405) 522-0071

(405) 522-0085 facsimile

and

Melanie Hall, OBA No. 1209

Deputy Administrator

Oklahoma Department of Securities

and Specia Assistant Attorney General
120 N. Robinson, Sutie 860

First National Center

Oklahoma City, OK 73102

(405) 280-7700

Violation & Penalty
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COUNTSI -V
710.S.§101 (1)

Not exceeding 10 years and/or
Not exceeding $10,000 fine

COUNTSVI - X
710.5.8101 (2)

Not exceeding 10 years and/or
Not exceeding $10,000 fine

COUNTSXI - XV
710.5.8101 (3)

Not exceeding 10 years and/or
Not exceeding $10,000 fine
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STATE OF OKLAHOMA )
) ss
COUNTY OF OKLAHOMA )
DebraC. Paz, Assistant Attorney General, being first duly sworn upon oath, statesthat she hasread

thewithin and foregoing Information, knowsthe contentsthereof, and the mattersand thingstherein
alleged are true and correct to the best of her knowledge and belief.

DEBRA C. PAZ

SUBSCRIBED AND SWORN to before me this 27" day of August, 2003.

NOTARY PUBLIC

My Commission Expires:
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